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STATE OF MICHIGAN 
30TH JUDICIAL CIRCUIT COURT 

COUNTY OF INGHAM 

DANA NESSEL, ATTORNEY GENERAL OF 
THE STATE OF MICHIGAN, ex rel THE 
PEOPLE OF THE STATE OF MICHIGAN 

Case No. 20-431-CZ 
Plaintiff, 

HON. CLINTON CANADY III 

AMERICAN CANCER FOUNDATION OF 
DETROIT, a Michigan nonprofit corporation; 
AMERICAN CANCER FOUNDATION OF COMPLAINT FOR QUO 
GRAND RAPIDS, a Michigan nonprofit WARRANTO 
corporation; 
AMERICAN CANCER FOUNDATION OF 
LANSING, a Michigan nonprofit corporation; 
AMERICAN CANCER FOUNDATION OF 
MICHIGAN, a Michigan nonprofit corporation; 
AMERICAN CANCER SOCIETY OF 
DETROIT, a Michigan nonprofit corporation; 
AMERICAN CANCER SOCIETY OF 
MICHIGAN, a Michigan nonprofit corporation; 
AMERICAN RED CROSS OF DETROIT, a 
Michigan nonprofit corporation; 
AMERICAN RED CROSS OF MICHIGAN, a 
Michigan nonprofit corporation; 
UNITED WAY OF DETROIT, a Michigan 
nonprofit corporation; 
UNITED WAY OF MICHIGAN, a Michigan 
nonprofit corporation; 
Ian Richard Hosang, Individually; 
Claudia Stephen, Individually; and 
Lincoln Palsey, Individually. 

Defendants. 



 
 

 
 

 
 

 
 

 
 

  
 

 

         
 
 

  

   

    

 

 

  

 

   

  

 

  

  

    

   

 

Julia Dale (P63904) 
Assistant Attorney General 
Attorney for Plaintiff 
Michigan Department of Attorney General 
Corporate Oversight Division 
P.O. Box 30736 
Lansing, MI 48909 
Telephone: (517) 335-7632 

/ 

COMPLAINT FOR QUO WARRANTO 

Attorney General Dana Nessel, by and through Assistant Attorney General 

Julia Dale, brings this Complaint for Quo Warranto (Complaint).  Under this 

Complaint, the Attorney General makes the following allegations. 

PARTIES 

1. Plaintiff is the Attorney General of the State of Michigan, 

appearing onbehalf of the People of the State of Michigan, pursuant to her statutory 

and common law authority to bring an action for quo warranto. 

2. Defendants American Cancer Foundation of Detroit, American 

Cancer Foundation of Grand Rapids, American Cancer Foundation of Lansing, 

American Cancer Foundation of Michigan, American Cancer Society of Detroit, 

American Cancer Society of Michigan, American Red Cross of Detroit, American 

Red Cross of Michigan, United Way of Detroit, and United Way of Michigan are 

nonprofit corporations incorporated in Michigan in 2018. 
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3. Defendant Ian Richard Hosang (Hosang) is the resident agent 

for all ten of the entity Defendants and lists his registered office mailing address as 

2885 Sanford Avenue SW, Suite 44035, Grandville, MI 49418. See Exhibit A, 

Certificate of Fact from the State of Michigan Corporations Division. However, on a 

United States Postal Service Application for Delivery of Mail Through Agent form, 

completed on March 5, 2018, Hosang presented a New York State Driver’s License 

indicating a residence in Brooklyn, New York. See Exhibit B, USPS Application for 

Delivery of Mail Through Agent. Two of the ten entities (the American Cancer 

Society of Detroit and the American Cancer Society of Michigan) have filed 2019 

Annual Reports with the Michigan Corporations Division naming Officers and 

Directors. In both instances, Hosang was identified as a Director and Treasurer. See 

Exhibit C, 2019 Annual Report for the American Cancer Society of Detroit and 

Exhibit D, 2019 Annual Report for the American Cancer Society of Michigan. 

4. Defendant Claudia Stephen (Stephen) is identified on the 2019 

Annual Reports for the American Cancer Society of Detroit and the American 

Cancer Society of Michigan filed with the State of Michigan Corporations Division 

as both a Director and President. See Exhibits C and D. The same Annual 

Reports indicates an address for Stephen in Staten Island, New York. 

5. Defendant Lincoln Palsey (Palsey) is identified on the 2019 

Annual Reports for the American Cancer Society of Detroit and the American 

Cancer Society of Michigan filed with the State of Michigan Corporations Division 
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as both a Director and Secretary. See Exhibits C and D. The same Annual Reports 

indicate an address for Palsey in Brooklyn, New York. 

JURISDICTION AND VENUE 

6. The State files this complaint and institutes these proceedings 

under the Michigan Nonprofit Corporation Act. MCL 450.2821. 

7. Section 821 of Michigan’s Nonprofit Corporation Act states: 

(1) The Attorney general may bring an action in the circuit court for 
the county in which the principal place of business or registered 
office of a corporation is located or for Ingham county for dissolution 
of a corporation on the ground that the corporation has committed 
any of the following acts: 
(a) Procured its organization through fraud. 
(b) Repeatedly, willfully, and materially exceeded the authority 

conferred on it by law. 
(c) Repeatedly, willfully, and materially conducted its affairs in an 

unlawful manner. 
(2) The enumeration in this section of grounds for dissolution does not 

exclude any other statutory or common law action by the attorney 
general for dissolution of a corporation or revocation or forfeiture of 
its corporate franchises. 

8. This Court has personal jurisdiction over Defendant entities 

because they are organized under the laws of the State of Michigan.  MCL 600.711. 

9. The Michigan Court Rules also support the Attorney General’s 

authority to bring the present action for quo warranto and venue in the circuit 

court. MCR 3.306(A)(2) states: 

(A)Jurisdiction. 

(1) An action for quo warranto against a person who usurps, intrudes into, or 
unlawfully holds or exercises a state office, or against a state officer who does 
or suffers an act that by law works a forfeiture of the office, must be brought 
in the Court of Appeals. 

(2) All other actions for quo warranto must be brought in the circuit court. 
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(B) Parties. 

(1) Actions by Attorney General. An action for quo warranto is to be brought 
by the Attorney General when the action is against: 
(a) a person specified in subrule (A)(1); 
(b) a person who usurps, intrudes into, or wrongfully holds or exercises an 
office in a public corporation created by this state's authority; 
(c) an association, or number of persons, acting as a corporation in Michigan 
without being legally incorporated; 
(d) a corporation that is in violation of a provision of the act or acts creating, 
offering, or renewing the corporation; 
(e) a corporation that has violated the provisions of a law under which the 
corporation forfeits its charter by misuse; 
(f) a corporation that has forfeited its privileges and franchises by nonuse; 
(g) a corporation that has committed or omitted acts that amount to a 
surrender of its corporate rights, privileges, and franchises, or has exercised a 
franchise or privilege not conferred on it by law. 

*** 
(D) Venue. The general venue statutes and rules apply to actions for quo 

warranto, unless a specific statute or rule contains a special venue 
provision applicable to an action for quo warranto. 

10. Ingham County is an appropriate venue for this action because 

it is the county in which the seat of state government is located, and the action is 

commenced by the Attorney General in the name of the state or of the people of the 

state for the use and benefit thereof.  MCL 600.1631. 

FACTUAL ALLEGATIONS 

11. The American Cancer Society was established in 1913 as a 

nationwide voluntary health organization focused on reducing instances of cancer. 

It is incorporated in Georgia and has local chapters throughout the United States. 

12. The American Red Cross (a.k.a. American National Red Cross) 

is a nonprofit organization founded in 1881 and focused on emergency assistance, 

disaster relief, and disaster preparedness. It is headquartered in Washington, D.C. 
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13. The United Way Worldwide was established in 1887 and is an 

international charitable organization headquartered in Alexandria, Virginia, 

focused on strengthening communities through education advocacy. 

14. Though they share names, the entity Defendants are not 

associated with the organizations described in paragraphs 11 through 13. 

15. On August 19, 2018, Hosang submitted Articles of Incorporation 

for American Cancer Foundation of Detroit (ACFD). The State of Michigan 

Corporations Division filed the articles on August 20, 2018. It’s stated purpose is 

“To provide food, clothing, transportation, housing and financial assistance to 

individuals diagnosed with cancer and their families. From their initial 

hospitalization all the way to recovery, our mission is to improve the lives of those 

living with cancer, by also providing emotional support to the entire family. ACFD 

is, and will always be, a charitable organization.” It identifies its registered office 

address as 2885 Sanford Avenue SW Suite 44036, Grandville, Michigan 49418. 

Hosang is identified as the incorporator, resident agent, and managing director in 

the Articles of Incorporation. On information and belief, the ACFD has not solicited 

charitable contributions in Michigan and has not registered as a charitable 

organization. See Exhibit E, Articles of Incorporation for ACFD. 

16. On August 26, 2018, Hosang submitted articles of incorporation 

for American Cancer Foundation of Grand Rapids (ACFGR). The State of Michigan 

Corporations Division filed the articles on August 29, 2018. It’s stated purpose is 

“To provide food, clothing, transportation, housing and financial assistance to 

6 



 
 

 

   

    

  

     

   

 

  

     

 

  

  

 

  

    

  

  

   

   

 

individuals diagnosed with cancer and their families. From their initial 

hospitalization all the way to recovery, our mission is to improve the lives of those 

living with cancer, by also providing emotional support to the entire family. ACFGR 

is, and will always be, a charitable organization.” It identifies its registered office 

address as 2885 Sanford Avenue SW Suite 44036, Grandville, Michigan 49418. 

Hosang is identified as the incorporator, resident agent, and managing director in 

the Articles of Incorporation. On information and belief, the ACFGR has not 

solicited charitable contributions in Michigan and has not registered as a charitable 

organization. See Exhibit F, Articles of Incorporation for AFCGR. 

17. On August 16, 2018, Hosang submitted articles of incorporation 

for American Cancer Foundation of Lansing (ACFL). The State of Michigan 

Corporations Division filed the articles on August 20, 2018. Its stated purpose is “To 

provide food, clothing, transportation, housing and financial assistance to 

individuals diagnosed with cancer and their families. From their initial 

hospitalization all the way to recovery, our mission is to improve the lives of those 

living with cancer, by also providing emotional support to the entire family. ACFL 

is, and will always be, a charitable organization.” It identifies its registered office 

address as 2885 Sanford Avenue SW Suite 44036, Grandville, Michigan 49418. 

Hosang is identified as the incorporator, resident agent, and managing director in 

the Articles of Incorporation. On information and belief, the ACFL has not solicited 

charitable contributions in Michigan and has not registered as a charitable 

organization. See Exhibit G, Articles of Organization for ACFL. 
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18. On August 26, 2018, Hosang submitted articles of incorporation 

for American Cancer Foundation of Michigan (ACFM). The State of Michigan 

Corporations Division filed the articles on August 29, 2018. Its stated purpose is “To 

provide food, clothing, transportation, housing and financial assistance to 

individuals diagnosed with cancer and their families. From their initial 

hospitalization all the way to recovery, our mission is to improve the lives of those 

living with cancer, by also providing emotional support to the entire family. ACFM 

is, and will always be, a charitable organization.” It identifies its registered office 

address as 2885 Sanford Avenue SW Suite 44036, Grandville, Michigan 49418. 

Hosang is identified as the incorporator, resident agent, and managing director in 

the Articles of Incorporation. On information and belief, the ACFM has not solicited 

charitable contributions in Michigan and has not registered as a charitable 

organization. See Exhibit H, Articles of Incorporation for ACFM. 

19. On April 12, 2018, Hosang submitted Articles of Incorporation 

for American Cancer Society of Detroit (ACSD). The State of Michigan Corporations 

Division filed the Articles on April 16, 2018. Its stated purpose is “To provide food, 

clothing, transportation, housing and financial assistance to individuals diagnose 

with cancer and their families, during their hospitalization all the way to recovery 

and ultimately returning to their home. We are and will always be a charitable 

organization.” It identifies its registered office address as 2885 Sanford Avenue SW 

Suite 44035, Grandville, Michigan 49418. Hosang is identified as the incorporator, 

and resident agent. On information and belief, the ACSD has not solicited 
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charitable contributions in Michigan and has not registered as a charitable 

organization. See Exhibit I, Articles of Incorporation for ACSD. 

20. On April 4, 2018, Hosang submitted articles of incorporation for 

American Cancer Society of Michigan (ACSM). The State of Michigan Corporations 

Division filed the articles on April 10, 2018. Its stated purpose is “To provide food, 

clothing, transportation, housing and financial assistance to individuals diagnosed 

with cancer and their families. From their initial hospitalization all the way to 

recovery, our mission is to improve the lives of those living with cancer, by also 

providing emotional support to the entire family. ACSM is, and will always be, a 

charitable organization.” It identifies its registered office address as 2885 Sanford 

Avenue SW Suite 44036, Grandville, Michigan 49418. Hosang is identified as the 

incorporator, resident agent, and managing director in the Articles of Incorporation. 

On information and belief, the ACSM has not solicited charitable contributions in 

Michigan and has not registered as a charitable organization. See Exhibit J, 

Articles of Incorporation ACSM. 

21. On April 13, 2018, Hosang submitted articles of incorporation 

for United Way of Detroit (UWD). The State of Michigan Corporations Division filed 

the articles on April 18, 2018. Its stated purpose is “To provide food, clothing, 

transportation, housing and financial assistance to individuals diagnosed with 

cancer and their families. From their initial hospitalization all the way to recovery, 

our mission is to improve the lives of those living with cancer, by also providing 

emotional support to the entire family. UWD is, and will always be, a charitable 
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organization.” It identifies its registered office address as 2885 Sanford Avenue SW 

Suite 44036, Grandville, Michigan 49418. Hosang is identified as the incorporator, 

resident agent, and managing director in the Articles of Incorporation. On 

information and belief, the UWD has not solicited charitable contributions in 

Michigan and has not registered as a charitable organization. See Exhibit K, 

Articles of Incorporation for UWD. 

22. On April 4, 2018, Hosang submitted Articles of Incorporation for 

United Way of Michigan (UWM). The State of Michigan Corporations Division filed 

the Articles of Incorporation on April 10, 2018. Its stated purpose is to “focus on 

education, financial stability and health, the building blocks for a strong community 

and a better society. We are, and will always be, a volunteered powered 

organization.” It identifies its registered office address as 2885 Sanford Avenue SW 

Suite 44036, Grandville, Michigan 49418. Hosang is identified as the incorporator, 

resident agent, and managing director in the Articles of Incorporation. On 

information and belief, the UWM has not solicited charitable contributions in 

Michigan and has not registered as a charitable organization. See Exhibit L, 

Articles of Incorporation for UWM. 

23. On April 13, 2018, Hosang submitted Articles of Incorporation 

for American Red Cross of Detroit (ARCD). The State of Michigan Corporations 

Division filed the articles on April 18, 2018. Its stated purpose is “To provide food, 

clothing, transportation, housing and financial assistance to individuals diagnosed 

with cancer and their families. From their initial hospitalization all the way to 
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recovery, our mission is to improve the lives of those living with cancer, by also 

providing emotional support to the entire family. ARCD is, and will always be, a 

charitable organization.” It identifies its registered office address as 2885 Sanford 

Avenue SW Suite 44036, Grandville, Michigan 49418. Hosang is identified as the 

incorporator, resident agent, and managing director in the Articles of Incorporation. 

On information and belief, the ARCD has not solicited charitable contributions in 

Michigan and has not registered as a charitable organization. See Exhibit M, 

Articles of Incorporation for ARCD. 

24. On April 15, 2018, Hosang submitted Articles of Incorporation 

for American Red Cross of Michigan (ACRM). The State of Michigan Corporations 

Division filed the articles on April 18, 2018. Its stated purpose is “Delivering vital 

human services, from providing relief and support to those in crisis, to helping 

individuals be prepared to respond in emergencies. Our mission is preventing and 

relieving human suffering in the face of emergencies. We are and will always be a 

charitable organization.” It identifies its registered office address as 2885 Sanford 

Avenue SW Suite 44036, Grandville, Michigan 49418. Hosang is identified as the 

incorporator, resident agent, and managing director in the Articles of Incorporation. 

On information and belief, the ACRM has not solicited charitable contributions in 

Michigan and has not registered as a charitable organization. See Exhibit N, 

Articles of Incorporation for ACRM. 

25. None of the Defendants live, work or operate out of 2885 

Sanford Avenue SW Suite 44036, Grandville, Michigan 48418. The listed address is 
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a mailbox within a commercial mail drop. When any of the Defendants receive mail 

at the Sanford Avenue address, the commercial mail drop forwards the items to 

Mailbox Forwarding, Inc., 5042 Wilshire Blvd #10001, Los Angeles, CA 90036. 

26. In addition to forming the Defendant nonprofit corporations, 

Hosang registered nonprofits in California, Wisconsin, Ohio, Georgia, New York, 

Florida, and Maryland, all using the variations on the names United Way, 

American Red Cross, and American Cancer Society. 

27. Hosang’s formation of the Defendants using the names of these 

well-known non-profit charities is likely to cause confusion regarding whether his 

organizations are the legitimate organizations. For example, if a member of the 

public were to search the State of Michigan Corporations Division Business Entity 

Search Web Site for “Red Cross” in order to contribute to the legitimate 

organization, he or she will likely find the American Red Cross of Detroit and 

believe it is his or her local branch of the American Red Cross. None of the board 

members even reside in Michigan. 

28. The Defendants serve no legitimate charitable or commercial 

purpose. On information and belief, they do not actively solicit charitable 

contributions, distribute charity, or provide any educational services. They are not 

registered as a charitable organization with the Michigan Attorney General 

Charitable Trust Division. The Defendants have no office location, no web presence, 

and no phone number. None of the board members even reside in Michigan. 
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29. On information and belief, the purpose of the Defendant 

nonprofits is to obscure financial transactions in a manner that would likely be 

prohibited by law. 

COUNT I – QUO WARRANTO 

30. Paragraphs 1 through 29 are incorporated as though fully set 

forth here. 

31. The attorney general shall bring an action for quo warranto 

when the facts clearly warrant the bringing of that action.  MCL 600.4501. 

32. The nonprofit corporation Defendants are registered with the 

State of Michigan Corporations Division under the provisions of the Nonprofit 

Corporation Act. MCL 450.2101. The Nonprofit Corporation Act allows the circuit 

court to involuntarily dissolve a nonprofit corporation when the corporation has: 

• Procured its organization through fraud. 
• Repeatedly, willfully, and materially exceeded the authority conferred 

on it by law. 
• Repeatedly, willfully, and materially conducted its affairs in an 

unlawful manner. MCL 450.2821. 

33. The Defendant’s Articles of Incorporation were obtained by 

fraud because: 

• Neither Hosang nor any other members of the board are associated 
with the organizations whose names were used; 

• Hosang included a fraudulent physical office address; 
• Hosang included a fraudulent street address for the registered agent; 
• Hosang included a fraudulent purpose. 

34. None of the ten corporation Defendants were incorporated for a 

lawful purpose. 
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35. None of the ten corporation Defendants engage in the activities 

outlined in the purpose section of their Articles of Incorporation. 

COUNT II – VIOLATIONS OF THE NONPROFIT CORPORATION ACT 

36. Paragraphs 1 through 35 are incorporated as though fully set 

forth here. 

37. Articles of Incorporation for a nonprofit corporation must 

include the street address, and the mailing address if different from the street 

address, of the corporation’s initial registered office and the name of the 

corporation’s initial resident agent at that address. MCL 450.2202(g). 

38. The corporate name shall distinguish the corporate name in the 

records in the office of the administrator from the corporate name of any other 

domestic corporation or foreign corporation authorized to conduct affairs or transact 

business in this state. MCL 450.2212(1)(b)(i) and (ii). 

39. Section 241 of the Michigan Nonprofit Corporation Act states: 

Each domestic corporation shall have and continuously maintain 
both of the following: 
(a) A registered office that may be the same as its place of business. 
(b) A resident agent. Any of the following may serve as a resident agent: 
(i) An individual resident in this state whose business office or 

residence is identical with the registered office. 
(ii) A domestic corporation, a domestic business corporation, a foreign 

corporation, a foreign business corporation, a limited liability 
company, or another entity, it is authorized to conduct affairs or 
transact business in this state and it has a business office identical 
with the registered office. MCL 450.2241. 
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40. Each corporation shall keep, in its registered office, copies of 

current articles and bylaws, a list of members, correct and adequate statements of 

accounts and finances, a list of officers’ and directors’ names and addresses, and 

minutes from meetings. 

41. None of the nonprofit corporation Defendants in this action filed 

Articles of Incorporation that meet the requirements of MCL 450.2241. Defendants 

did not identify a legitimate office address, do not have a registered agent in 

Michigan, and do not keep the various records required by law. 

PRAYER FOR RELIEF 

Plaintiff Dana Nessel, Attorney General of the State of Michigan, prays that this 

Court enter judgment in her favor and order relief as follows: 

1. That the Court adjudge and decree that the Defendants have 

engaged in the conduct complained of herein. 

2. That the Court adjudge and decree that the Defendant 

corporations procured their Articles of Incorporation through fraud. 

3. That the Court adjudge and decree that the directors and those 

in control of the nonprofit Defendants have acted, are acting, and will continue to 

act in a manner that is materially unlawful, fraudulent and exceeds the scope of 

authority conferred on them by law. 

4. That the Court issue a permanent injunction enjoining and 

restraining the Defendants, and their representatives, successors, assigns, officers, 
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agents, servants, employees and all other persons acting or claiming to act for, on 

behalf of, or in active concert or participation with the Defendants, from continuing 

or engaging in the unlawful conduct complained of herein. 

5. That the Court involuntarily dissolve Defendants American 

Cancer Foundation of Detroit, American Cancer Foundation of Grand Rapids, 

American Cancer Foundation of Michigan, American Cancer Foundation of Lansing, 

American Cancer Society of Michigan, American Cancer Society of Detroit, United 

Way of Detroit, United Way of Michigan, American Red Cross of Detroit, American 

Red Cross of Michigan and distribute any remaining assets to one or more domestic 

or foreign corporations, societies, or organizations engaged in charitable activities 

substantially similar to the stated charitable purposes of the defendant 

corporations. 

6. For such other relief as the Court may deem just and required 

by the circumstances. 

Respectfully submitted, 

DANA NESSEL 
Attorney General of Michigan 

Julia Dale (P63904) 
Assistant Attorney General 
Corporate Oversight Division 
Charitable Trust Attorney 
P.O. Box 30736 
Lansing, Michigan 48909 
Tel: (517) 335-7632 

Dated:  August 11, 2020 
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